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University Senates Conference
378 Henry Administration Building, MC 348
506 South Wright Street
Urbana, IL 61801
November 10, 2026

Professor Sandra De Groote			Professor Matthew Geras, Chair	
UIC Senate Executive Committee		UIS Senate Executive Committee
University Library 				School of Politics and International Affairs	
801 S Morgan St, MC 234			One University Plaza, MS UHB 3038

Professor Timothy Bretl, Chair
UIUC Senate Executive Committee
Aerospace Engineering
1308 W Main St, M/C 228

Re: OT-396: Draft UI System Policy on Section 117 Foreign Gift and Contract Reporting

Dear Colleagues,

The University Senates Conference is sending forward the attached draft University of Illinois System Policy on Section 117 Foreign Gift and Contract Reporting (OT-396) as an informational item.  USC voted to endorse the draft policy and share it with the three senates for information at our meeting on October 19-20, 2026.  A summary of our review process is provided below.  USC is sharing this information as part of its role as a consulting body in development of System-wide policies (see Guidelines for System-Wide Policies - EVPAA and Appendix 1 - EVPAA).  We encourage you to review the attachment and welcome any questions or comments you may have.
 
Chief Ethics and Compliance Officer Melissa Mlynski and Senior Coordinator of Compliance Jennah Graham joined USC at our meeting held on August 20, 2026, to explain the draft policy. Discussion continued at USC’s meeting on September 29, 2026.  The Ethics and Compliance Office drafted the policy to coordinate compliance under Section 117 of the Higher Education Act of 1965.  Section 117 requires universities to report any gift and/or contract with a foreign source valued at $250,000 or more within a calendar year to the U.S. Department of Education. Resources to improve the process are also being created.  The draft policy was shared with USC for feedback. 
 
USC members provided a list of questions focused primarily on awareness and implementation across the universities, and received the following information: 
 
· The draft policy was shared with all three Provosts.
· The responsibility for establishing procedures for accurate submission of data sits at the university level.  The University Ethics and Compliance Office has had discussions with submitters in charge of Section 117 on each campus so that they can coordinate development of procedures once the policy is in place.
· The University Ethics and Compliance Office has worked with reporting units for many years to ensure compliance.  Mechanisms are in place to ensure that all who need to report understand the requirements.  Examples include a user guide for assistance uploading items to the repository, a webpage on the Compliance website providing information and links, direct engagement with units that have the kind of data that must be reported, reminders in each reporting period, and preparation of a video (coming soon) explaining this regulatory requirement. 
 
USC members asked whether it would be useful to separate gifts from contracts in the policy. The Compliance Office explained that the draft policy is consistent with the language of the regulation, and that all parts of the regulation apply to both gifts and contracts.  Definitions of gifts and contracts in the regulation are mirrored in the draft policy. 
 
We welcome any questions or feedback about this draft policy or the role of shared governance in policy development. 

Thank you for your attention to this matter.
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